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12TH ANNUAL REPORT

NOTICE

NOTICE is heraby given that the Twekth Afmu'«xl General Meeting of the Company wiil be held at Kautilya Hall,
Chankya Restaurant, M.1. Road. Jaipur on Thursday, the 30th day of November 2000 at 12.00 Noon to transac: the following

businass: —
ORDINARY BUSINESS )
© 1. Toreceive, consider and adopt Audited Statement of Accounts together with report of Directers and Auditors for the

year snded on 31st March, 2000.

2. To appoint a Diractor in place of Shri Nathmall Hirawat who retires by rotation and being eligibles, offers himself for
reappointment.

3. Toappuint Auditors to hold office fram conctusion of this Annual Genera! Meeting till the concl*'sion of next Annual
General Meeting and to fix their remuneratldn .

SPECIAL BUSINESS ‘ '

4. To consider and if thought fit to pass the following resolution with or without modification, as an Ordinary
Resoiution :
“RESOLVED THAT pursuant to provisions of Section 198, 269, 309 read with the Schedule Xlil and other applicable
provisions, if any, of the Companies Act, 1956, the company hereby accords its approval for the re-appointment of
Mr. Amitabh Hirawat, Managing Director of the Company for a period cf § years w.e.f. 1st February, 2601 and on
the terms and conditions as regard to remuneration and perguisites set out in the explanatory statement and with
further diseretion to the Board of Directors to alter from time to time the said terms in such manner as it may deem

* it in the best interest of the company with iimitations in that behaif contained in Schedule Xlil of the said Act.”
5. To consider and if thought fit to pass the following resolution with or without rodification, as an Ordmary

Resociution :
"RESOLVED THAT pursuant to provisions of Section 158, 269, 309 read with the Scheduie XHll and other applicable -

provisions, if any, of the Companies Act, 1956, the company hereby accords its approval for the re-appointment of-
Mr. K, Chandrashekar, Executive Director of the Company for a period of 5 years w.e.f, 1st April, 2000 and on the
terms and conditions as regard to remuneration and perquisites set out in the explanatory statement and with
further discretion to the Board of Directors to alter from time to time the said terms in such rnanner as it may deem

fit in the best interest of the company with limitations in that behalf contained in Schedule XH| of the said Act.”
By the Order of the Board

Place Jaipur

Dated : 16.10.20600 )
{AMITABH HIRAWAT)

Managing Director

NOTES :

1. A member entitled to attend and vote at the meeting is entitled to appoint a proxy *o attend and vote instead of
himself and such proxy need not be a member, Proxies in order to be effective must be received at the Registered’
Office of the Company net less than 48 hours before the meeting.

Members are requested to notify immediately any changé in their address to the Company.
Thie Register of Members and Share Tranéfer Register of the Company will remain clnsea from Tuesday, 28th
November, 2000 to Thursday, 30th November, 2000 {(both days inclusive),

EXPLANATORY STATEMENT PURSUANT TO SECTION 173(2) OF THE COMPANIES ACT, 1956

W

Hem No. 4 :
The tenure of Managmg Darector is ending on 31st January, 2001. The Roard has considered his setvices very usetul
;Bg1h|s re- appointment is being recommended by the Board of Directors for a further pericd of 5 years w.e.l. 1st February,
Beard of Directors recommends reappointment on the foliowing terms and conditions

{a} Salary : Hs 15000/- per month

(01 Perquisites . : erquisites shall be restricted to an amount equal to his annual salary

None of the Directors, other than Mr Amitabh Hirawat is concerned or interested in the resolutaon

The Board fecommands adoption of tha ressiution as proposed.

item Mo. 5 :

The tenure of Executive Director has expired on 31st March, 2000. The Board has considered his services very useful
and has re- appointed him w.e f. 1st April, 2000 in its mseting held on 04.03.2000. The appointment is being recommended
by the Board of Directors for a further period of § years w.e f. 15t April, 2000 far your approval. The above resclution is being
recommended to the share hoiders for their approval.

The following are the terms and conditions as regards to salary and perquisitas.

fa) Salary o : Rs. 25000/- per month

{bj  Perquisites : Perquisites shall be restricted to an amount equal to his annual sa!ary
None of the Directors, other than Mr. K. Chandrashekar is concerned or interested in the resofulion,
The Board recommends adoption of the resoiution as proposed,
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RISHAB SPECIAL YARNS LTD
ornecrons REPORT ‘

" To,
The members of .
RISHAB SPECIAL YAHNS LIMITED

JAIPUR _ _
, Your Directors have pleasure in presentmg the TWeIfth Annuat Report together wrth Audited
] Statement of Accounts of the Company for the year ended on 31st March 2000. ’

" Year -. . Year

 ended . . - - ended
- .31.03.2000 . 31.03.1999
“®s) - (Rs).
Profit before deprecratlon szc expenses 569712 40818
- w/off & Taxes S
kess Depreclation o o 7691171 .. . 7588711
Less Misc. Exp. W/off - ) L - . 326941 . 326941 ‘
*.Provision for Taxation ° , - R 0 I
Profit/(Loss) aftertax o . (7a48400) - (7824834)
Prior Period Adjustments ' ' o N I 12418
Excess/(Shart) Tax Provision of earlier years S 261932_ L o
Balance Brought fonvard from the last yeéar ' , - 18508403 A . 26320819
- Balance Carried forward to Balance Sheet 10798071 . . 18508403 -
PERFORMANCE . e

Durmg the year ended. on 31.03. 2000 your company achre\red a turn'over of Rs. 2320 16 lacs. .
_The market for the Companys products have remained. extremely sluggish. Recession in the
economy coupled with the increase in expendrture on all inputs have affected the' Company's
performance The Company closed the year with a marginal cash profit of Rs. 5.70 lacs.

DIV!DEND o : T - o '
o n vrew of such circumstances, your direc tors are. not in a position to rec0mmend any dtvidend

FUTURE PHOSPECTS _
_ - ' The market positlon continues to rernain extremely competmve The Company is contlnuousiy ,
exp!onng naw products & markets which can help.i tmprove the profitability. ~

" FIXED DEPOSITS | .
The Company has not accepted any fixed deposrt in contraventlon of sectlon 58A of the
Companles Act, 1956 and the Companies (Acc eptance of Deposit) Rules, 1975. :




- 12TH ANNUAL REPORT -
DIRECTORS ‘

Sh. Nathmali Hirawat, Director of the Company retires by rotation pursuant to Section 256 of
the Companies Act, 1956 and being eligibie, offers himself for reappointment.

AUDITORS
M/s. R. Mohnot & Co., Chartered Accountants, Jaipur retire at the ensuing Twsifth Annual
General Meeiing and have given their consent for reappointment.

PARTICULARS OF EMPLOYEES

There were no employees in receipt of remuneration in excess of limits specified under section
217 {2A) of the Companies Acl, 1956 read with the Companies (Particuiars of Employees) Rules,
1975 .

- CONSERVATION OF ENERGY, TECHNOLOGY ABSCRPTION ETC.

A statement containing the information as per Section 217{1){e) of the Cempanies Act, 1956
read with Companies (Disclosure of Particulars in the Report of Board of Directois) Rules, 1988 is
given In Annexute | forming part of this report. '

Y2K COMPLIANCE _ )
The Company's computer hardware & software system had becoine year 2060 (Y2K)
compliant as on 31st October, 1999 and the change over on 1ist January. 2000 was effected
smoothly. .
ACKNOWLEDGEMENT |
The Board gratefully acknowledges the co-cperation and suppoﬁ given by the Financial

instittions, Company’s Bankers, Auditors, Sharehoiders and Employess.
For and on behalf of the Board of Directors

 (NATHMALL HIRAWAT)
Chairman

Flace : Jaipur
Dated : 16.10.20600




RISHAB SPECIAL YARNS LTD

ANNEXURE-TO, DIRECTOR!’: REPORT -

Statement contammg particulars to Compames (Dlsclosure of pamculars in report of Board of .
Directors) Rules, 1988. o . _ _ A
A. CONSERVATION OF ENERGY =~ : E o

- The company is making continuous afforts to- conserve energy wherever practscable and to.
economize the use of Power and Electricity in the factory and office. The total energy consumptien

as per prescribed form ’A’ Is as under:—

FORM ‘A"
. (See Rule 2)
. Particulars with fespect to conservatlon of energy

Year ended  Year e,nded

A. POWER AND FUEL cousump'nou L R 31.02.2000 31.03.1999

1. Electricty o L . I

\ (@) Purchased Units NE T N
5 Total Amount ' T . . Nl N
Average Rate/Unit'(Rs.) . S . ... NA NA. -

(S)A Own Generation
' Through Diesel Generator Set (umts)
-~ Diesel Consumed (Ltrs.)

5011989° 7272352 |
1612706 . *1935766

Unit/ttr. Of Diesel . - < .- 3.76 -°
Total cost ef Diesel & Others Rs) - 18362794 18251207
. Average cost/Unit. B S o 311 251
.2, Coal: Quantity (Kg.) . ' . 868210 839240
Cost{Rs) . - ' ' ‘ 1759637 2092354
, Average Rate ‘ o283 - 249
B. CONSUMPTION PER UNIT (KILOGRAM) .
~ OF PRODUCTION o L
Production (Kgs.) 1747617 2425675
Electricity Units 13.38 1 3.00
‘Furnace Oil CONiE NI
Coal (Kg.) . 038 0.35 .
" Others Nil Ni

‘C. TECHNOLOGY ABSOHPTION
Company is In constant touch with the Machinery Suppl:ers and Technu.al lnstriutlons
regardmg the possibility of any change/madifications etc. to achieve better working & qua]ity '

D. . FOREIGN EXCHANGE EARNINGS AND OUTGO .

(a) Earning
- (B) Outgo

N iS63980 -
2312585 - Nil
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AUDITOR’S REPORT K

To the members of
RISHAB SPECIAL YARNS LIMITED

JAIPUR

We have audited the attached Balance Sheet of RISHAB SPECIAL YARNS LIMITED, as at 31st_
March 2000 and Profit and Los Account forthe year ended on that date anhexed thereto and report

that: -

(1), As required by the Manufacturing and ‘Other Compames {Auditor's Report) Order, 1988 issued
by the Company Law Board in terms of Section 277 (4A) of the Companies Act, 1956 and in
terms of the information and explanations given to us and on the basis of such checks as we
considered appropriate, we enclose on the annexure a statement on the matters specified in-
paragraphs 4 & 5 of the said order.

(2} Further to our comments in the annexure referred to in the paragraph (1 ) above, we report that:

(al
{b)
()

{d)

{e)

We have obtained all the information and explanations, which to the best of our
knowledge and belief were necessary far the purpose or our audit.
In our opinion, proper books of accounts as required by law have been maintained by
the Company so far as appears from our examination of such books,
The balance Sheet and Proiit and Loss Account dealt with by this reportare in agreetment
with the books of accounts.
[n-our opinion, the Balance Sheet and profit & Loss Account comply with the mandatory
accounting standards referred ta in section 211(3C} of the Companies Act, 19586, to the
extent applicable.-
In our opinion and to the hest of our information and according to explanations given to
us, the said accounts read together with significant Accounting Policies and other notes
thereon, give the infarmation reguired by the Companies Act, 1956 in the manner so .-
required and subject to Note 1 {vill) of Notes 1o Accounts {non provision of accrued
gratuity) give a true and fair view : ‘
(i In the case of Ba!ance Sheet of the State of Affairs of the (Jompany as at 31st
March, 2000 and
(i} Inhe case of Profit & Loss Account, of the Loss for year ended on 31st March, 2000.

For R. MOHNOT & CO.
Chartered Accountants

Place : Jaipur.

Dated : 16.10.2000

{NARENDER MITTAL) _
‘ Partner




[

ANNEXURE ‘I’ TO !'HE AUDITOR’S REPORT ' ; R

IR {Reg: Fhshab Special Yarns le;ted] . . .
o : B * (Referred to In Paragraph 1 of our report of even date) :

1 The company ig’in the process of mamtammg proper records showing full particulars including quantitative details
" and location of fixe assets. As infolmed to us, the fixed assets of the company have been physicalty vermad by the
rnanagement during the year and na significant discrepancies were ncticed on such verifization:
None of the fixed assets of the company have béen revaiued during the year. .

= As explained to us, physical verification of stocks of finished and semi-tinished goods, raw materials, stores, spares -
“and consumables has been conducted by the mianagement at reasonable intervals during the year,
In our.opinton and according to explanations gtven 1o us, the proeedure of physical verification to stocks followed

- by the management are reasonable and adequate in ralation {0 the size of the company and natyre of its busihess,

- The discrepancies hoticed on verification between physical stocks and book records wers not material in relation to
the operations of the company.and the same have been properly dealt with in the books of accounts.
In our opinion, the. valuation of stocks is fair and proper In aocordanoe with the mormally accepted’ aocoummg
principies and is on same basis as in the preceding year. -
The oomfany hag taken unsecured loans from parties listed in !ha ragister maintained undesr section 301 of the :
- Companles Act, 1956, the rates of interest and other terms and:-conditions thereof are not, prima-facie, pyaJudnmal .
o the -interest &f the company. The- company has not taken any loang from compames under the same

' managament as defined under erstwhile section 370718) of the Companies Act, 1956. .

8. The campany hds not granted any loans to the cdmpanies, firm or other parties listed in the Registef mamtafned

U/s 301 and from companies under the same management as defined under erstwhile section 370(1 B) of the

- - . Companies Act, 1956, .
9. - The company has given interest free advances in the nature ‘of loans to its employees wh:ch are generally bemg

repaid regularly. )
.10, _In our opinion and according to the information and ex|: vanations given :o us, the oompany has adequate internal
. -contral procedure commensurate with the size of the company and the nature of its business tor the purchase of
: stor:s raw materials including components, plant and machinery, equipment and other assets and for the sale of
- goods.

117 The transactions of purchase of goods ‘and materials and sale of goods, material and services made in pursuance
of contracts or arrangements entered in the Register maintained Under saction 301 of the Compamas Act, 1956 and
aggregating.during the year to Rs, 50,000/- or more.in respect of each party have been made at prices which are
_reasonabie having regard to prevailing market prices for such goods, materials and ssrvices or'the prices at-which

© .- transaction for similar gogds or materials have been made with other parties. --

12, As explained ta us, the unserviceabls or damaged stores and raw materials are deterrnmed by the management in -
© . . accorcdance to the Company’s procedures and adequate prowslons for loss, wherever necessary has been made.

13. . In our opinion, the company has not accepted any deposit in contravention of the Section 58-A of the Compames .

- Aot, 1956 and tha Companies (Acceptance of Deposit) Rules, 1975. .
14, In our opinien, reasonable recards have been maintained by the oornpany for the sale and disposal of reahzable_

- . scrap/waste. There is no by-product. :
16 . As explimed tous, the company has reasonabla mternat audu systelm commensurate with the size anci natura -

. the business.- .
16. ' On the basis of records produced before us, we as of the opmton that- prima facie, the cost records and accounts
praicribed by the Cantral Government under section 208(1)(d).of the Companigs Act, 1956 have been mads and
.- maintained by the Gompany. However, in our opinion we are not required to carry out and we have nofcartied out
© any detailed examination of such accounts and records. :
- 17. - The company has generally boen régular in depositing its Prowdant fund and ESI ‘dues except for delayao deposnt
: -in gome months.
18. ' Accotding to the information and explanations given to us, theré is no undisputed amount payable in respact on
income-tax, weaith-tax, sates-tax, cusiom duty and excise duty, which has remained outstanding as at 31st Mérch
: 2000 for a pericd of mose than six months from the date they became payable. ’
19, Actording to the information and explanations giver to us and records of the company exammad by us, no
personal expenses have baen charged to revenus accourt, other than those payable under comractual obligations
- orin accordance with generally accepted business praetices. -
20. - The company is not a sick industrial company within the meaning of clause (D) of section 3 of the snck indusmai

Compmin {Special Provasuons) Act, 1985

.:4 o s_n.'_h"sap

For A. MOHNOT & CO.

. B . Chartered Accountants
Place : Jaipur . o T
Dated : 16.10.2000 - - o

g (NARENDER MITTAL)

: ST - Partner




12TH AMNUAL REPORT

BALANCE SHEET AS ON 31ST MARCH, 2000

As on Ason -
SCHEDULE 31.03.2000 31.03.1999
(Rs.) (Rs.)
"SOURCES OF FUNDS : o
1. Sharsholders Funds ;
a. Share Capital - ‘A 35697500 35697500
b. Share Application Money 9050000 9050000
¢. Reserves & Surplus - ‘B’ 24749655 32459087
2. loan Furds : )
a. Secured Loans : ‘c 96072622 89484270
b. Unsecured Loans . 1144598 ' 0
- TOTAL 166714375 166691757
APPLICATION OF FUNDS
1. Fixed Assets : D’
a. Gross Block 161590833 154581076
. Less : Depreciation 46715406 39024235
o. Net Block ' 114875427 115556841
d. Capitai Work in Progress ' 0 49077
2. nvestmenis : ‘E’ 53800 53800
3. Cunent Assets, Loans & Advances F
T a. Inventories 39961140 37169112
b. Sundry Debtors 26187614 21162415
¢. Cash and Bank Balances 1346607 2289700
d. Loans and Advances 913279 . 3074786
Y 68408640 63696013
4. Less: Current Liabilities & Provisions ‘G’ 18645964 74673387
5. Net Cyrrent Assets ' 49762676 49022626
6. Misc. Expenditure T kal 2022472 2009413
N TOTAL 186714375 166681757
7. Notes on Accounts - R ‘o '
As per our Report of even date ‘ For and on behalf of Board of Directors .
For R. MOHNOT & Co. NATHMALL HIRAWAT AMITABH HIRAWAT
Chartered Accountants. Chairman Managing Director
(NARENDER MITTAL) K.CHANDRASHEKAR
Partner Executive Director -
Place : JAIPUR -

Dated : 16.10.2000




RI‘EHAB SPECIAL YARNS LTD.

. PROFIT AND LOSS ACCOUNT FOR THE YEAF! ENDED 31st MARCH, 2000 _

'No._tes oh'Accounts

o o _ Year Ended Ye‘hr Ended
R SC‘HEDULE ~ . 31.03.2000 31703 1999
_ _ Co E  (Rs.) (Rs.)
INCOME | g - PR
Sales & Other Income P 232016251 263605854, -
-lncrease/(Decrease) in Stock LA - 4916354 2245055
| TOTAL 236932605 265850909
EXPENDITURE , o _ | N
Raw Material Consumption 107440446 122526847
. Excise Duty o ) 44795354 58587587
’ Employee Remuneration and Beneflts . ] 6073455 5655048
‘ Manufacturing Expenses _ K 50264948 52379429 .
" Administrative and other expenses v 3380800 3795827
Selling and Distribution Expenses ‘M 5398045 5260869
Financial Expenses ‘N - 19008945 17590914
Miscellaneous Expendlture ertten off 326941 | 326941
Depreciatlon ‘ X 7691171 - 7538711
Loss on Sale of Fixed assets ) " 0 - 23570
' TOTAL . - 244381005 273675743 .
Proflt/(!..oss) for the year before tax - " (7448400) ' \(7'8u24834}
Provision for Taxation - 0 .0
+ Profit/(l.oss) after Tax . (7448400} {7824834)
. Add/(Less) : N o 3
Prior Period Adjustments (Net) ¢ : 0 12418
Excess/Short) Tax Provision of earlier years - 261932 _ .0
Balance brought forward from last year . 18508403 26320819
Balance Carried to Balance Sheet E 10798071 18508403
o - o

“For and on behdlf of Board of Dlrectors -

~ As per our Report of even date ‘
" NATHMALL HIRAWAT AMITABH HIRAWAT

- For R. MOHNOT & Co.

Chartered Accountants Chairman * . Managqing Director
(NARENDER MITTAL)  K.CHANDRASHEKAR | | |
Partner B - . Executive Director’ ' - R

Place : JAPUR
Dated : 16.10.2000 -
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As on Ason .
31.03.2000 31.03.1989
(Rs.) (Rs.)
“SCHEDULE ‘A" SHARE CAPITAL
Authorised Capital :
60,00,000 Equity Shares of Rs. 10/- each 60000000 - 60000000
tssued, Subscribed and paid up Capital .
35,60,000 Equity Shares of Rs. 10/- each 35600000 35600000
Less : Allotment money in arrears (15000) (15000)
Add : Shares Forfeited 112500 112500
TOTAL 35697500 35697500
SCHEDULE ‘B’ : RESERVES & SURPLUS
Capital Reserve 6006094 6006094
General Reserve : 1050000 1050000
Investment Allowance Reserve Utilised 2355490 2395490
Debanture Redemption Reserve 4500000 4500000
Profit & Loss Account 10798071 18508403
TOTAL 24749655 32459987
SCHEDULE ‘¢’ . SECURED LOANS
A, Term Loans .
1. Industrial Development Bank of india (The term loans of 11630000 25938000
IDBI is secured by exclusive first charge on the fixed
assets of the company acquired under Equipment
Finance Scheme) &
2, Deferred Payment Loan from RIICO (Secured against 1140109 1140109
assets acquired on deferred payment basis) '
3. iInterest accrued & due on term loans 410694 1528454
B. Cash Credit : ‘
From State Bank of Bikaner & Jaipur & 20129168 208408639
From Punjab National Bank, Jaipur _ 21745602 22365314
(Secured against hypothecation of raw- material, stock in
process, finished goods stores & spares, book debts
ranking pari-passu among each other and also secured by
second charge onfixed assets of the Company)
C. Non-Convertible Debentures-| - 15000000 15000000
{Secured against tirst pari passu charge on fixed assets .
of the Company) .
Advance Subscription Towards Non-Convertible 25000000 0
Debemtures-|| ‘
{Secured against hypothacation of Plant & Machinery
and other. movable assets of the Company) _ ,
Interest accrued & due on NCD 1017049 2671754
{All the above foans are further secured by personal
guarantee of promoter directors of the Company)}
96072622 89484270




CHEDULE ‘D’ : FIXED ASSETS

N

]

.  Gross Block 'Dep;eqiaﬁmj: ,' Net Block
Particulars * CAsat A&:Tl‘;?’. Totslas at | As puf\‘r:grthe- TotiallA; s| Asat .| Asat
: 01.048¢ | during the | 31.03.2000 | ©01.0499 | (Written | 31.03.2000 | 31.03.2000 | 31.03.99
_ S o year . Back) : ; . ‘ , :
Lease Hold Land- 2870729 0 . 2870729 0 o 0] 2670728 | 2870729
Land (Sivassa) 4281347 | o 4281347 0 ol 0| 4281347 | 4281347
‘Land Residential '_490056_' c 0| 490056 0 0 0 490056 | 490QB6
Bullding - 16835192 { 125015 | 16960207 | 2327674 | 562307 | - 2889881 | 14070226 | 14507518
Plant & Machinery - | 108248174 | 6285414 | 114533588 | 32119421 | 5842057 | 37961478 | 76572110 | 76128753
| Blactrical instaliation ' aB74140 - 0| 4674140 | 1146888 | 246794 | 1393682 | ' 3280458 | 3527252
‘DG Sets 9124869 0| 9124863 | 1608576 | - 481794 | 2090370 | 7034496’ ! 7516293
Weighing Scale - 187605 O} 187605 ~ 39569 | 8912 | - 48481 |  139124] 148036
Lab Equipments 140043 0] 140943 | 62024 | eess| cesmis| T2l | 78%t9
Fire Fighting Equipmerts 25397 0| 2sa97| 7639 | . 1206|  8das| . tes52| - 17758
Furniture & Fiurés 531062 5750 | 534813 167504 | 33689 | 201193 | 333620 | . "363559
12. | Offics Equipments 457364 | - 1080 |  a4seass | 116637 { . 21776 |  138413°|  320031( 340727
Vehicles - | 636651 0| e3ses1|. 177720 60482 | 238202 | 398449 | 458931
14. | Boller " 4263829 * O] 4263829 ) 916871 225130 | © 1142001 | 312188 | 3346958
15, | Misc. Fixed Assets 089773 | 555648 | 1545421 86006 65440 |- 151446 | 1393975 | 903767
16. | Compiter 823944 | 38850 | 862794 | 247706 134889 | 382595 | 480199 | - 576238
TOTAL 154581076 | . 7000757 | 161500803 | 39024235 | 7691171 | 46715406 | 114875427 | 115556841
Previous Year ‘1156087071 | 2498338 { 1545681076 | 34242387 | 7538711 | 39024235 | 115556841 | 121844684
| co | a00a333) | (2756863) | . . o

"017 SNHVAVID3dS gvHsiy |




12TH ANNUAL REPORT

As on

As on
31.03.2000 31.63.1999
(Rs.) (Rs.)
“SCHEDULE ‘E" : INVESTMENTS
Long Terms (Non-Trade)
A. National Saving Certificate (Piedged with sales tax 2500 2500
authorities) : ‘
B. Quoted Shares (At cost}
95 Shaes of State Bank of Bikaner & Jaipur Market value 51300 51300
of quoted shaes Rs. 26030/~ (Previous Year Rs. 33934/-) )
, TOTAL 53800 - 53800
SCHEDULE 'F’ : CURRENT ASSETS LOANS & ADVANCES
1. CURRENT ASSETS
{@ INVENTORIES
(As takan, valued and certified by the management)
Raw Material 1177626 1319797
Finished Goods 15517803 16013938
Work in Process 15880201 10467712
-Stores & consumables 7365510 9367665
39961140 27169112
(b} SUNDRY DEETORS
{Uinsecured considered good)
QOutstanding over six months 4523903 729222
Others 21663711 20433193
' 26187614 21162415
{cj CASH& BANK BALANCES
Cash in hand 1348117 443465
With Scheduled Banks in oL
— Current Accounts (4010} 1628735
—Fixed Deposits 2500 217500
(Pledged with bankers against Letter of Credit/Guarantees) ‘
1346607 2289700
2.  LOANS AND ADVACES
{(Unsecured and considered good)
(Recoverabie in cash or in kind o for value to be recew@d) 12197 299775 .
Advance payment of Income Tax : 283818 1864533
Deposit with Government Authorities 923800 92000
Deposit with Others - 39000 324000
Loans to Employees 209642 313140
Income/Claims receivables 123195 80034
Prepaid Expenses 152527 101304
' 913279 3074786
. TOTAL 68408640

63696013




. RISHAB SPECIAL YARNS LTD.

: Increase/(Décrease) in stocks - .. . "ho1e38a

- Ason . As on
31.03.2000 31.03.1999
_ S C (Rs) - — (Rs) -
‘SCHEDIULE ‘G’ ; CUBRENT LIABILIT!ES & PROVISIOMS -
CURRENT LIABILITIES ‘, _ S . .
‘Sundry Creditors .~ . B536613 . 2094590
Outstanding Expenses ' o . ' 993176 . 518899
Interest accrued but notdue ~ =+ : L 12481426 | 2240165
Other Liabilities - . AR . 6634749 . 8515733
, : o " 18645964 13369387
PROVISIONS - : - : o
Provision for Taxation T L0 1304000
S | TOTAL 18645964 - . 14673387
SCHEDULE ‘H’; MISCELLANEOUS E.XPENDITUFIE '
(To the extent not written off or adrusted) : ‘
Preliminary Expenses 173707 . 201496
Public Issue Expenses - o - .. - . 539278 . - 808918
Debenture Issue Expenses-| ' o : 7154933 - 184445
+ Preoperative Expenses (Silvassa) _ . 814554 - 814554
~ Debenture Issue Expehsesfll e . 340000 .0
' I S ‘TOTAL 2022472 - 2009413
SCHEDULE ‘/ : SALES & OTHER INCOME ‘ o - IR
Yarn Sales 221725114 . 249650840 °
JobWork ' - I ‘ - . 5483045 - 4841869
Claims & discount re'ceived R . ' : 481463, 211497
- Interest received (Net) - - C 953951 - 20922
" Misc. Sales - 482900 427353
Export Incentives 0’ 758978
 Commission Received . 2889778 7694395
.  TOTAL 232016251 - 263605854
SCHEDULE e INCREASE/(DECFIEILSE) IN STOCKS
Opening Stock . o . *
Finished Goods -~ -~~~ ’ ' ‘ 16013938 14310438
Work in process =~ ° S 10467712 9926157
. . N . 26481650 24236595
Less : Closing Stock ' : ‘ ' : _ .
Finished Goods ) _ S ... . 15517803 16013938
Work in process : T 15880201 10467712
. ' -~ 31398004 26481650
. 2245055
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' ' As on As on
31.03.2000 31.03.1999
g (Rs.) {Rs.)
SCHEDULE "K' : MANUFACTURING EXPENSES
Consumption nf Antistatic Qil ' ' 3652548 3979235
Consumption of Stores & Spares 3439008 2528982
Consumptiun of Paper Tubes & Cones 4674926 5691217
Power & Fuel 20196537 20485848
Consumption of Dyes and Chemicals 8957036 . 10020323
Packing Material 2069774 2826508
Reparis & Maintenance
—Plant & Machinery 539908 268533
—Others 393662 1403887
Insurance Premium 358288" 483464
Employee Welfare Expenses 387623 427526
Job Work Expesnes 3157091 1841881
Water Charges 528547 502025
Lease Rent 1920000 1920000
, TOTAL  5C264948 52379429
SCHEDULE ‘L’ : ADMINISTRATIVE AND OTHER EXPENSES ‘
Printing and Stationery Expenses : 156025 . 257905
Travelling & Conveyance 653195 628498
Professional & Legal Fee - 109110 160773
Auditors Remuneration 50000 50000
Misc, Expenses 683682 580578
Rent, Rates & Taxes 175116 662310
Telepheone and Telex Expenses 869355 794674
Postage & Courier Expenses 94764 88984
Electricity and Water Charges 96234 58881
Directors Remuneration 480000 480000
Repairs and Maintenance (Vehicle) 13319 33224
' TOTAL 3380800 3795827
SCHEDULE ‘M’ : SELLING & DISTRIBUTION EXPENSES
Commission on Sales . 2353930 1511437,
Transportation Charges 2336594 3220202
Brokerage on Sales -~ 120182 368934
Insurance (Marine Transit) 71937 0
Sales Tax 489302 54766
Qctroi Expenses : it 95530
Sales Promotion Expenses . 27000 0
TOTAL 5398945 5250869
SCHEDULE ‘N’ : FINANCIAL EXPENSES
Cash Discount 1982404 1197960
Interest an Secured Loans 16493965 16055386
Bank Commission and Charges 532576 337568
TOTAL 19008945 17590914

o+




V

, msnAB SPECIAL VARNS .i;Tb.

! NOTES ON ACCOUNTS
(Annaxedto and formlng part of Balance Sheet as at 31st Marcn 2000° and Profit & Loss Account fcr lhe_ ‘

year endgd 31.03.2000),

1,
-y

®

'. )

()

V)
)

(vinr |

)

- {x).
© - . expenses are being amortised in equal installments in 10 VEars.,

; '(x)

. _"52}

Perquisities

SIGNIFICANT ACCOUNTING POLJC‘IES -
Basls of Accounting : The financial statements are prepa| ed uner the hlS‘lOl‘ica! cost convannon and in
accordance with the requirements of the Companies Act, 1956 and acceptett accountmg standards, -
Fixed Assets : Fixed assets are stated at cost less depreciation. Cost of acquisition, fabrication or
construction is inclusive of freight, duties and cther incidental expenses during: consiructiOn panod but
excludes the modvat credit available on the capital goods. :
Depreciation : Depreciation on all assets has been provided on straight line method at the rates
prescribed in Schedule X!V of the Cornpanies Act, 1956.
Treatment of. Expenditure during Construction Period : Incudental Expendlture tiurmg consiructlon'
periodftrial production period is allocated to the respactive ffxad assers on completron of consfructron
period/on date of commissioning. ’
Revenue Recognition : The Company follows the mercantile System of accounting and reccgmzes

- income and expenditure on accrual basis as a going concem.

The refund of exsise in the form'of Modvat credit available on inputs of matenals as per Excise Laws are
deducted from the cost of the materials and -accerdingly closing stock of input materials are vatued
Anventories : Thé method of Inventones valuation has been adopted as tollows | )

Raw Materials - : : . AtCost :

Worlcin Process  © © 77 MeEstimated Cost. :

Finished Goods =~~~ - Al Cost o Market Vaiue wmchaver is LOWer
Stores & Spares, Fusl, Packmg matesials ste. : AtCost. -

Gratuity : The Company has not made any.provision for accruing liabilities for gratunty forits emp!oyees :
Grratuity payable will be accounteci as and when payments are made and as such I:abilsty has not been

ascenained, .
Amortisation of Miscellaneous Expendl‘lure H Prellrnlnary, Pubhc 1ssua ‘and’ Debemure Issue
Forelgn Exchange Transactions : Foreign currency, transactions are- accounted at current exchange -
rates. Gain and losses on foreign exchiange transactions other than those related to fixed assets are -
recognized on the’ proﬁt and loss account on realnzation/payment

™

CONT!NGENT LIAB!L!TIES
As At 31.3. 2000 As At 31 03, 1999
 (Rs.Inlacs) © .(Rs. in lacs)
-In respect of excise demand not acc epted by the compny “NIL R T
{deposited under protest) : . oo Con
Bank Guarantee in favour of Excise Department = o 025 025
Foreign Letters of Gredits outstanding -~ - g NIL- . 21.58
In respect of sales tax demand not accepted by the 0.08 - - ONIL
Gompany {Deposited under Protest) . o
Estimated amount of contracts remaining to be exécut@d . NIL - ‘ _21.58

on capital account not provided for (Net of advances) -
Balances of Sunchry Debtors,Creditors and Loand and Aclvances are subject to conflrmanon
fn the opinion. of management, sundry deblors, foans and advances are approxtmately of the vaiue -

‘'stated, If realized in the ordinary course of business unless and otherwise stated. The provlsmns of all
fiabilities are adquate and not In excess of the amount reasonabty necessary o

Managenai Hemuneratlon . : :
: Current Year - Previous Year

R : 3132000 © . 31,3.1999
, ' ‘ r (Rs. in lacs) ~ (Rs.in lacs)
Salaries . ‘ ‘ 4 80 o 4.80

CTOTAL 4ao' © . 380
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Asg per our Reporl of even date
For R, MOHNOT & Co.
Chartered Accountants

(NARENDER MITTAL) -

©Additional inforrration pursuai to the provisions of paragraph

Payment ta Auditcrs

Current Year Previous Year

31.3.2000 31.3.1999
) {Rs. in lacs) {Rs. in lacs)
Statutory Audit Fees 0.40 0.40
Tax Audit Fees 0.10 c.10
Out of Pocket Expenses 0.08 0.06
TOTAL 0.50 0.56

59
3 and 4 of Part i of Scheduie Vi of the

Companies Att, 1956.
ticensed and Installer: Capacity
(No. of Spindles)

Licensed/Registered Installed Capacity

Class of Goods _— —_—

. _ 31.03.00 31.03.99 31.03.00 31.03.99
Textursing 1080 1080 1080 1080
Twisting 2848 2848 2848 2848

Production, Turrover and Stocks (Yarn)

For the year ended For the year ended

31,03.2000 31.03.1999
_ Qty. in (Kg.) Amount {Rs.) Qty. in (Kg.} Amount (Rs.)
Opening Stock 126564798 - 16013938 135056.740 14310438
Production 1747616.598 0] 2425674.691 . g
Sales 1784755847 221725114 2434166.633 249650840
Closing Stock 89425 545 155176803 126564.798 - 16013938
Details of Work in Process
Opening Stock 65248,853 10467712 1 95309.444 9926157
Closing Stock 95036.361 15880201 65248.853 10467712
Raw Material Consumed 1765064.584 107440446 2385590.651° 122526847
C.1.F. Values of imponts T 2312585 NIL
Expenditure in Foreign Currency. NIL MK
4563980

Earning in Foreign Currency (FOB value of Exports) ' i
Previous year's have been regrouped and/or rearranged to conform to those of current year's figures

wheraver necessary .
Ali the figures stated in rupees are rounded off to the rearest rupee.

Schedule A’ to 'O’ are integral part of Balance Sheet and Profit and Loss Account.

For and on behall of Board of Directors,

NATHMALL HIRAWAT AMITABH HIRAWAT
Chairman Managing Director

K.CHANDRASHEKAR.

Partner Exacutive Director

Place : JAIPUR
Dated ; 16.10.2000




RISHAB SPECIAL YARNS LTD.

BALANCE SHEET ABSTRACT AND COMPANY’S GENERAL BUSINESS PROFILE
‘- ' {AMOUNT IN RUPEES THOUSAND)
Fleglstratlt)n ,Detiaiis.

(@ A
‘[Registration No. : 2067 State Gode f 7 ]
| Balance Sheet Date T 31.032000° ‘ s o
(b} Capital raised during the year (Amount In rupees thousand)
Public ssue . IR O NIL. Right Issue =~ - NIL
Bonus Issus NIL Private ' . NIL
() . Position of Mobilization and Development of Funds :
Totat Liabiiities . Totai Assets
! 166714 166714
Source of Funds o o _
1 Paid up Reserves & Secured “Unsecured Share Application .
Capitai - . Surplus Loans - Loans - Money
35697 24750 96073 1144 . L° - @050
Application of Funds : _ o S , ‘- ik
Ceti A - Net Cuyrrent. Misceflanecus | Accumulated
Met Fixed Assets Inves@me@ Assets Expenditure Losses
A 114875 _ 54 . - 49763 2022 -
(d) Performance of Company. _
o o . Profit/(Loss) ' Profit/{Loss)
Turnover - 1_'otal Expeaditure Before Taxes . After Taxes
232016 239464 (7438). ! (7448)
‘Earning per Share (in Rs.). F - .Dividend Rate (In %)
- NI ; T NIL
(&) Generic names of Principal Products Setvices of the Company (as per Monetary Terms)
' item Co.de_(!TC) Cade " Praduct Description
540232 _ Synthetic Filament Yarn Texturised
540252 ot Synthetic Filament Yarn to Yarn Single Twisted

For and on behalf of Board of Dlrectors

" NATHMALL HIRAWAT AMITABH HIFIAWAT
. Chairman - Managing Diréctor

As per our reported of even date
For R. MOHNOT & CO.
Chartersd Accountants

K.CHANDRASHEKAR

- (NARENDER MITTAL)
' ' Exscutive Director

Partner .~ "

Place . JAIPUR -
Dated ; 16.10.2000
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CASH FLOW STATEMENT FOR THE YEAH ENDED 31ST MARCH, 2000

Year ended  Year ended
31.03.2000 31.03.1999
(As.) {Rs.)

A CASH FLOW FROM OPERATING ACTIVITIES _

Net Profit/(L.oss) Before Tax & Extraordinary item (7448400) {7824834) -
Adjustment for - _
Depreciation 7691171 7538711
iisc. Expenditure Written Off 326941 326941
Srior Period Adjustment/Short Tax Provisinn (261332) 12418
interest Paid 16493965 16055386
Interest received (953851) (20922}
Loss on sale of Fixed Assels - : 8] 23570
Operating Profit Before Working Capital Changes 15847794 16111270
ADJUSTMENTS FOR . )
Inventories (2792028) (1330327}

" Sundry Debtors . {5025199) 1217231
Loans & Advances 2161507 4326532
Current Liabilities : ‘ 3972577 1593747)

Cash Generated from Operations
Interest Paid

(16493965)  {16055386)
Direct Taxes Paid 0 : 0

Net Cash fram operating Activities T(2329314) 2675573
B. CASH FLOW FROM INVESTING ACTIVITIES
Purchase of Fixed Assets arnd Gthei Capital Expenditure (Net; (6950680} (819618)
Interest Received 953951 20922
Debenture lssue Expenses-ii {340000) 0
Net Cash used in Invesling Activitios (6346729) {798696)
C. CASHFLOW FROM FINANCING ACTIVITIES - '
Proceeds from Share Application Mcney D 1600000
Proceeds from Borrowings (Netj. _ 7918535 (1754092}
mncrease in Unsecured Loans 1144598 0
Increase’(Decrease) in Working Capital Loans (1331183) (887834)
Net Cash used in Financing Activities : : 7732850 {1041926)
Net Changes in Cash and Cash Equiyalents {A+B+C) !
Cash and Cash Equivalents As at 1st Apiil, 39 {Opening Balance) 2289700 1454749
Cash and Gash Equivalents As at 31st March, 2000 (Closing Balance 1346607 2289700
For and on behalf of Board of Directors
NATHMALL HIRAWAT "AMITABH HIRAWAT K.CHANDRASHEKAR
Chailrman : Managing Director Exaoutive Director

AUDITORS REPORT ON CASH FLOW STATEMENT

The Board of Directors,

We have exarnined the attached Cash Flow- Statement of Rishab Special Yarns Limited, for the year
ended March 31, 2000. The Statement has been prepared by the Company in accordance with the
requirements of listing agreement with Stock Exchanges and is kased on and is in agreement with
norresponding Profit & Loss Account and Balance Sheet of the Company covered by our report dated October

16, 2000 to the members of the Company
FOR R. MOHNOT & CQ.

Chartered Accountants

Place : Jaipur . :
Oated : 16.10.2000 . (NARENDER MITTAL}
Partner




